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1998

In the fal of 1998, two important financia
regulatory reform acts were passed in Jgpan. The
Financid Recondruction Act, crested a bridge
bank scheme and provided funds for the
reolution of faled banks The Rapid
Recapitdization Act, provided funds for the
assgance of troubled banks.  These acts
provided government assstance to the banking
sector and cdled for reforms amed a
drengthening the regulatory  environment.
Using an event study framework, we examine the
anticipated impact of these regulatory reforms.
Our evidence suggests that the Financid
Recondruction Act was expected to hurt large

banks, while the anticipated impact of the act by
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financid drength was mixed. In contrad, the favorable to its passage digproportionately favored
anticipated impact of the Rapid Recapitdization large and weak Japanese banks.
Act was expected to be anti-reform, as news
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