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Doesthe Day-of-the-Week effect in foreign currency markets
disappear ? Evidence from the Yen/dollar market
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Can invedors condgently outperform the
market averages just by timing the market? Most
academic economists dde  with  Makid’s

“Efficiency Hypothes's’ theory; “The past history



of stock prices cannot be used to predict the future
in any meaningful way."

However, the efficiency hypothes's theory has
not discouraged stock market gurus for coming up
with market anomalies thet can deliver investment
returns above the market averages. The Seasond
effect, the Day-of-the-Week effect, the January
effect, and the Holiday effect are four cases in
points. Although foreign currency markets are as
important as stock markets for portfolio
investment, the anomalies have received relatively
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little atention in dudies of exchange rae
behavior.

This paper tests the dgnificance of the
Day-of-the-Week effect in the yer/dollar currency
trade for the 1973-1999 period, and for three
ub-periods. As the globdization of Jgpanese
financiad markets has been accelerated since the
lae 1980's it is particulaly intereting to
investigate the evolution of the Day-of-the-Week
effect in one of the most important currency

market in theworld.
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