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"The day-of-the-week effect in foreign exchange

markets: multi-currency evidence”

To investigate to what extent transaction

mechanism matters, we examine the daily returns of
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foreign exchange rates in the New York market. This
paper finds that the day-of-the-week effect existed in
the 1980s for some, not all, currencies. The fact that
the day-of-the-week effect existed for only some
currencies suggests that the US transaction
mechanism alone cannot explain the anomaly.
Furthermore, this paper finds that the
day-of-the-week effect disappears for almost all
currencies in the 1990s. This latter result is consistent
with previous studies on anomalies in the stock

markets.
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